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2. Wassim Shahin, Compliance with international regulation on
AML/CFT: the case of banks in Lebanon, 2013.
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3. Giuliana Birindelli, Paola Ferretti, compliance risk in Italian
banks, Research paper, Journal of Financial Regulation and
Compliance, 2008.
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4. Ash Demirgiic-Kunt, Enrica Detragiache, and Thierry Tressel,
Banking on the Principles:Compliance with Basel Core Principles
and Bank Soundness, World Bank Policy Research, Working
Paper, 2006.
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Abstract:

The banking sector witnessed the world's major developments , and in spite
of these developments, this sector exposured to the financial crisis ,and led to a
negative impact on the economic environment in general and the financial and
banking sector in particular, and the increasing rates of exposure of banks to the
banking risks , so it is imperative for banks to take necessary measures to protect
themselves from reputational risk and instability , and that through the activation
of the supervisory role played by the central bank on banks , and lay the
foundations for effective control enhances the ability of banks to cope with
banking risks and avoid them before they happen .

This study aimed to clarify the role played by the central bank in
controlling the banks, and to evaluate the effectiveness and the reality of the
application on the banks in Syria to the instructions of the Central Bank after the
establishment of the compliance management , the importance of the study
shows in activating the role of the central bank to develop its mechanisms of
supervisory and regulatory , and consolidate the relationship with regulators and
upgrading methods of risk management to maintain the reputation of the bank ,
the study adopts descriptive analytical method to identify the nature of the
decisions issued by the central bank and how they impact on banks through the
compliance management through the data , the researcher analyzed the
proportions of Finance to measure bank risks , and the program (Excel) to stress
tests , among the most important findings of the researcher to it, that there is no
clear relationship in the short term between compliance management and
banking risks in the short term , but it appeared the role of compliance
management to require banks to implement the instructions of the Central Bank
and the existence of an elaborate system of compliance management in the Real
Estate Bank , and the role is effective for the compliance management within
current circumstances to protect the bank from the risks of money laundering
and terrorist financing , and to establish an effective control system for the
bank's operations to maintain the the reputational risk and the risk of integrity.
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